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ORDINANCE 2011-290
AN ORDINANCE APPROPRIATING $640,000 FROM THE NORTHWEST JACKSONVILLE ECONOMIC DEVELOPMENT TRUST FUND (NWJEDF)(A $380,000 NWJEDF LOAN AND A $260,000 NWJEDF GRANT) TO KJB SPECIALTIES, INC. FOR THE ACQUISITION AND RENOVATION OF A 34,000 SQUARE FOOT MANUFACTURING AND DISTRIBUTION FACILITY IN COUNCIL DISTRICT 9, AS INITIATED BY B.T. 11-080; providing a carryover of funds to fiscal year 2011-2012; AUTHORIZING THE MAYOR, OR HIS DESIGNEE, AND CORPORATION SECRETARY TO EXECUTE AND DELIVER THE REDEVELOPMENT AGREEMENT BETWEEN THE CITY AND KJB, SPECIALTIES, INC. AND OTHER DOCUMENTS, AND TAKE FURTHER ACTION TO EFFECTUATE THE PURPOSE OF THIS ORDINANCE; PROVIDING AN EFFECTIVE DATE.


BE IT ORDAINED by the Council of the City of Jacksonville:


Section 1.

Appropriation. For the 2010-2011 fiscal year, within the City’s budget, there are hereby appropriated the indicated sum(s) from the account(s) listed in subsection (a) to the account(s) listed in subsection (b):

(B.T. 11-080, attached hereto as Exhibit 1 and incorporated herein by this reference.)

(a)
Appropriated from:

          See B.T. 11-080

    


$640,000
(b) Appropriated to:

B.T. 11-080                  

$640,000
Section 2.

Carryover.  The funds appropriated in this ordinance shall not lapse but shall carryover to fiscal year 2011-2012.



Section 3.

Purpose.
The purpose of the appropriation in Section 1 is to provide $640,000 in funding (a $380,000 Northwest Jacksonville Economic Development Trust Fund (NWJEDF) loan and a $260,000 NWJEDF grant) to KJB Specialties, Inc. to fund the acquisition and renovation of a 34,000 square foot manufacturing and distribution facility in Council District 9 (the “Project”), as further described in the Project Summary, attached hereto as Exhibit 2 and incorporated herein by this reference. It is anticipated that the Project will create 56 jobs in northwest Jacksonville and that the approximately $2.7 million Project will act as a stimulus for additional development in the area.
Section 4.

Authorization.
The Mayor, or his designee, and Corporation Secretary are hereby authorized to (1) execute and deliver, for and on behalf of the City, the Redevelopment Agreement between the City and KJB Specialties, Inc., in substantially the form placed on file with the Legislative Services Division and incorporated herein by this reference, and all other documents necessary or appropriate to effectuate the purpose of this ordinance and (2) take, or cause to be taken, for and on behalf of the City, such further action to effectuate the purpose of this ordinance.  

Section 5.
    Effective Date. This ordinance shall become effective upon signature by the Mayor or upon becoming effective without the Mayor’s signature. 

Form Approved:

   /s/  James R. McCain, Jr. 
Office of General Counsel

Legislation prepared by:
James R. McCain, Jr.
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OFFICE OF THE MAYOR

City of Jacksonville, Florida
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BUDGET ORDINANCE DTRANSFER DIRECTIVE REQUEST NUMBER
‘o: 3 , Date Rec'd. Date Fwd. _,_ . Apppoved . Disapproved
Department Head o
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Mayor's Office

\LDM Accounting Division Y-2p-1t ) ) . ﬁj P
Budget Division 4-15-1} 4/Zﬂ/ “ -

JATE OF ACTION BY MAYOR (9 q//?/il{’l’]li/ééED

Better Jax Construction Project Trust Fund/Housing &
Neighborhoods/Northwest Jacksonville Economic
Development Trust Fund

‘ransfer From: Fund/Department/Division/Activity:

Amount
JEDC Eco Dev C/Proj Pay-As-You-
Go/NW Jax Economic Dev Fund/Other
\ccount Title Construction Costs Project/Pro. Det. JEEQO1-10
\ccount No. JECP353ED - 06505 Grant/Gr. Det. $640,00000
\ccount Title Project/Pro. Dét.
\ccount No. ’ Grant/Gr. Det:

Better Jax Construction Project Trust Fund/Housing &
Neighborhoods/Northwest Jacksonville Economic
Development Trust Fund

Fransfer To: Fund/Department/Division/Activity:

Amount

JEDC Eco Dev C/Proj Pay-As-You-
account Title Go/NW Jax Economic Dev Fund/Loans Project/Pro. Dét. JEE149-01
Account No. JECP353ED - 09995 Grant/Gr. Det: $640,000.00
Account Title Project/Pro. Det:
fccount No. Grant/Gr. Det:
Account Title Project/Pro. Det.
account No. Grant/Gr. Det:
PURPOSE:

To appropriate $640,000.00 to KJB Specialties, Inc. from the Northwest Jacksonville Economic Development Turst Fund in order to fund The
acquistion and renovation of a 34,000 sq. ft. facility. The award is designated as a $380,000 loan and $260,000 grant from NWJEDF

DIVISION CHIEF }Qﬁﬁ/\‘ {@&ww& . DATE INITIATED April 15, 2011

7/ Derek Igou

{//4// / Pi::i]:izfll
Northwest Jacksonville Economic Development Fund
Request for Funding Assistance
KJB Specialties, Inc. dba Jerome Brown Products
Project Summary

Company:  KIB Specialties, Inc.
dba Jerome Brown Products
1551 West Edgewood Avenue
Jacksonville, FL. 32209
(904) 885-2464
Ms. Joann M. Brown, President
Joannmbr78 @hotmail.com

Project Purpose

KJB Specialties, Inc. was founded and incorporated in January 1999. The co-owners of the
business are Mr. & Mrs. Jerome Brown. The Brown’s purchased the former Skinner Dairy Drive
Thru located at 1551 W. Edgewood Avenue and converted the facility to Jerome Brown’s BBQ and
Wings Drive Through Restaurant. The restaurant continues to operate successfully at that location.
Jerome Brown, the founder of the business, has been developing a variety of sauces found only in
Jerome Brown BBQ Products. Their signature sauce the Jerome Brown Original BBQ sauce is now
available in limited quantities in Sam’s Wholesale Clubs within the Jacksonville SMSA. KJB
Specialties, Inc. has entered into a Supplier Agreement with Wal-Mart Stores, Inc. to supply their
signature sauce for resale nationally. To accommodate their purchasing requirements Wal-Mart
Stores has requested that KJB Specialties, Inc. begin to manufacture the sauce in sufficient quantity
to be distributed first through the Sam’s Wholesale Clubs and then begin to distribute the sauce
nationally though the Wal-Mart stores distribution system.

To accommodate the needs of Wal-Mart Stores it is necessary to set up a separate manufacturing
operation with sufficient automation in place to accommodate the purchasing and delivery
requirements of Wal-Mart Stores, Inc., Wal-Mart Stores East, LP, Wal-Mart Stores East, Inc., Wal-
Mart Stores Texas, LP, Sam’s West, Inc., and Sam’s East, Inc. and affiliates. Once the sauce
manulfacturing operation is in place then KJB Specialties’ will begin to work with Wal-Mart Stores
to deliver sufficient product to serve their purchasing needs. They have been working closely with
Wal-Mart and plan to expand the distribution and delivery on a regional basis as they move forward
to reach their mutual goal of nationwide availability.

Jerome Brown Products also cnvision distributing their signature sauce to other retailers and
propose to broaden their product line to include seasonings, fully cooked meat products and deserts.
Discussions are also underway to manufacture several additional private label products for Wal-
Mart and other food retailers.

Project Scope

KIB Specialties, Inc. proposes to establish and equip a manufacturing facility located at 5638
Commonwealth Avenue in Jacksonville’s North West Arca at the intersection of Ellis Road. The
project entails purchasing the existing building containing 34.238 square feet of interior area and
renovating the facility to accommodate the needs of a food manufacturing operation and to purchase
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the necessary machinery and equipment to manufacture the sauce, scasonings and fully cooked
meal products.

Project Parameters

0 Employment: The proposed project will create up to 56 new full-time positions within 36
months after project completion. The average annual wage is estimated to be $24,800. Annual
wages after the first 36 months are cstimated to be $2.3 million.

0 Project Assistance: The following assistance is proposed:

® A NWJEDF Loan up to $380,000 to defray the costs of building acquisition and renovation
costs. 25 year term with a 25 year amortization schedule at a fixed 3% interest rate. Interest
only payments for 18 months from construction completion, then fully amortizing over the
remaining 23.5 years.

® A NWIEDF Grant up to $260,000 to defray the cost of renovations and equipment.

Q Distribution of Funds: Staff recommends that the proposed first mortgage lender be utilized as
the conduit to distribute the funds during the construction and development period. The first
mortgage lender proposes to utilize a construction management intermediary to monitor the
project and recommend disbursements of funds based upon thc completion of project.
Disbursements to be made on a percentage basis of participation of 70% bank, 30% NW Fund.

0 Security: Loan to be sccured by a 2™ mortgage/lien on the real property, machinery, equipment,
furniture, fixtures and subordinate position to the primary lender on all other collateral being
required to be pledged on the loan. For the first mortgage lender, the Guarantors have been identified
as KIB Specialties, Incorporated, Joann Brown and an LLC yet to be formed which will function as the
borrowing cntity. The applicant, prior to loan closing, must provide proof that said entity has been
formed and is operational.

0 Clawback: In the event the developer fails to create 56 new full-time jobs within 36 months of
completion of construction, the developer will repay the City on the basis of $4,443 per job
below the 56-person new job creation target. In the event the developer sells or transfers the
property during the term of the loan, both any unamortized portion of the grant ($260,000) and
the loan ($380,000) shall be due and payable upon sale or transfer. The NWJEDF grant will be
amortized over a 5 year period.

a Jacksonville Small and Emerging Business (JSEB) Commitment: KJB Specialtics, Inc. will
exercise good faith to enter into contracts with City certified JSEBs in the amount of $121,600
which represents 19% of the NWIJEDF contribution to the project.

0 Project Site: The development is located at 5638 Commonwealth Avenue, Jacksonville, FL
32254, within City Council District 9, represented by Warren A. Jones.

Exhibit 2
Page 2 of 3
KIB Specialties, Inc.
Project Summary ~ April 2011

Page 3 of 3

0 Public Purpese: The project supports the following public purpose objectives:

O
[¢]
(0]

O

Assists an existing family owned Jacksonville based business to expand; and

Increase the private capital investment in the Northwest Arca (the “Target Area”); and
Supports sustainable job growth by creating 56 new full-time manufacturing jobs with
an average annual wage of $24,800; and

Promate and leverage investment in economically distressed arcas.

Requested Action

Recommend the NWJEDF Advisory Board and Jacksonville City Council approves $640,000
in NWJEDF funding to be structured as a $380,000 NWJEDF Loan and a $260,000 NWJEDF

Grant.
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